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 Estate tax uncertainty

* Changes in tax laws for 2011-2012
 Importance of having a plan

« Key components of an estate plan

« Creating your estate plan
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If you know the answer to all of these, you may
not need to worry about estate planning.
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. When tax laws will change again?
. When you will pass on?

. What the total value of your estate, everything you own
and, all your investments in total will be the day you
pass on?

If you don’t know, you probably need
@ (0 consider an estate plan.
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l , Key estate tax laws today
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- Estate tax exemption and lifetime gifting = $5 million
per individual for estate, gift, and generation-skipping taxes

» The maximum estate tax rate = 35%
applies to assets over and above the exemption amount

 The annual exclusion for tax-free gifts = $13,000
per donor, per recipient in 2011
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' ’ Estate tax rate changes
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2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

http://www.irs.gov/publirs-soi/ninetyestate.pdf
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What happens in 2013 and beyond?

If additional changes are not made, estate taxes will revert to:

* Estate tax exemption = $1 million per individual for estate, gift, and
generation-skipping taxes.

* The maximum estate tax rate = 55%.
applies to assets over and above the exemption amount

Key Estate Tax laws
2011-2012

* Estate tax exemption = $5 million per individual for estate, gift, and
generation-skipping taxes.

* The maximum estate tax rate = 35%.
applies to assets over and above the exemption amount

» The annual exclusion for tax-free gifts = $13,000 per donor, per recipient.
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l , Who knows when you will pass on?
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Are you willing to risk not having a plan?
You know who did?

Elvis Presley Sonny Bono
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Who knows what your estate will be
worth the day you pass?
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retirement accounts ]

LCN1012-2049035




r} Where is the danger?

| don’t have $5 million, so | shouldn’t worry.
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| , Mitigate uncertainty with a plan
Lincoln
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How can an estate plan help?
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l , Key components of an estate plan

Lincoln

Financial Groups+

LCN1012-2049035

LINCOLN FOR LIFE

"
WUNM

Value of
estate




LINCOLN FOR LIFE

* A will may be the single most important piece of
your estate plan.

A properly structured will enables you to:
— Transfer assets to beneficiaries or a trust
— Designate an executor
— Establish a trust for the benefit of others
— Name a guardian for minors

 Dying “intestate,” or without a will
— Loss of control of estate asset distribution
— Can be costly to heirs

Value of
estate
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* Power of attorney
— Name someone to act on your behalf
« Make decisions for you
* Implement your plan if you are unable to do so

Value of
estate |
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Healthcare directive and
long-term care plan
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« Healthcare directive
— Intended specifically for healthcare decisions

* Long-term care plan

X7

Value of
estate

LCN1012-2049035




LINCOLN FOR LIFE

 Trusts place specific parameters on how certain
assets are distributed and which assets are
Included In the estate.

They can be set up to:
— Provide income to spouse or beneficiaries
— Remove assets from the estate
— Hold assets like life insurance to enhance a legacy
— Be revocable or irrevocalble

Tax laws

estate
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Revocable trusts:
Terms can be changed by the grantor
May avoid probate expenses but not estate taxes

Irrevocable trusts:
Cannot be changed
Remove assets from a person’s estate
Can help to reduce estate taxes
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r} Gifts and bequests
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» Gifts — made during your lifetime
— Remove assets from your taxable estate

— Give you direct control over who receives what and when
— The annual gift tax exclusion is $13,000 (2011)

Estate )

LCN1012-2049035




Lincoln

Financial Groups+

LINCOLN FOR LIFE

An example using 2011 and 2012 amounts:
Mary and Robert have a $10,000,000 estate value

Robert dies:
$10,000,000 goes to Mary

Robert’ s exemption amount is portable and can be used by Mary

Mary dies:
Estate value $10,000,000
Mary’ s exemption amount —$10,000,000

Total taxable estate $0
Estate tax at 35% $0

Total estate value $10,000,000
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r} Why additional planning may be needed
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An example using 2013 amounts:
Mary and Robert have a $10,000,000 estate value

Robert dies:
$9,000,000 goes to Mary

the remaining $1,000,000 (Robert’ s exemption amount)
placed in a trust outside of estate

Mary dies:
Estate value $9,000,000
Mary’ s exemption amount — $1,000,000

Total taxable estate $8,000,000
Estate tax at 55% $4.400,000

Total estate value $4,600,000
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' , Estate planning and wealth transfer

LINCOLN FOR LIFE

LCN1012-2049035




l , Creating your estate plan

LINCOLN FOR LIFE

v" Establish your goals

v Take inventory

v" Plan for tax efficiency

v" Increase your legacy

v" Document and review your plan regularly
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r} Establish your goals
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Consider your intentions for your assets
* Who should receive them?
 How should they be distributed?
* When should beneficiaries receive them?
* Do you have dependents with special needs?

* Do you plan to leave gifts to loved ones or
charities?
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Document all of your assets, including:
e Savings and Investments
* Life insurance benefits
* Retirement plans and benefits

 Real estate
e Business interests

» Personal items such as automobiles, jewelry,
and collectibles
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r} Plan for tax efficiency
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Taxes can impact your overall estate — take control.

« Consider gifting to reduce the value of your estate.

— especially consider items that may have significant
appreciation in the future (investments, real estate)

* Place assets In trusts to remove them from the
estate.
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r} Plan for tax efficiency
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$26,000
in gifts

ourchase ‘ passes to ILIT

Jim and Alice die

Death benefit

life
insurance
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l , Document and review your plan regularly
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e Take advantage of experts — financial advisors,
attorneys, CPAs

« Set up and properly structure your will

 Tell your family that you have a plan and where
to find it

* Review your plan on a regular basis — things
change and so should your plan.
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r} The power of being prepared
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WE BELIEVE...

You have the
opportunity to
save your assets
from the largest
tax they may
ever face.

You can make
the most out of
your assets.
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Important disclosures. Please read.

This material was prepared to support the promotion and
marketing of life insurance products. Lincoln Financial Group®
affiliates, their distributors, and their respective employees,
representatives, and/or insurance agents do not provide tax,
accounting, or legal advice. Any tax statements contained
herein were not intended or written to be used, and cannot be
used for the purpose of avoiding U.S. federal, state, or local tax
penalties. Please consult your own independent advisor as to
any tax, accounting, or legal statements made herein.

Issuers:
The Lincoln National Life Insurance Company, Fort Wayne, IN
Lincoln Life & Annuity Company of New York, Syracuse, NY

Distributor:
Lincoln Financial Distributors, Inc., Radnor, PA, a broker/dealer

Certain products used with the strategies discussed may carry
risks including possible loss of principal. Products and features
are subject to state availability. Limitations and exclusions may
apply. The Lincoln National Life Insurance Company does not
solicit business in the state of New York, nor is it authorized to
do so.

All guarantees and benefits of the insurance policy are backed
by the claims-paying ability of the issuing insurance company.
They are not backed by the broker/dealer and/or insurance
agency selling the policy, or any affiliates of those entities other
than the issuing company affiliates, and none makes any
representations or guarantees regarding the claims-paying
ability of the issuer.
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Lincoln Financial Group is the
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Corporation and its affiliates.
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